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A L T E R N A T I V E  T H I N K I N G

The COVID-19 pandemic and the responses to it by governments, central banks and consumers have unleashed both (clearly)
disinflationary and (potentially) inflationary forces. We do not know whether inflationary or disinflationary forces will win over the longer
term. But despite credible central banks and well-anchored near-term expectations, many investors feel that medium-term inflation
uncertainty has risen. How should they respond?

In this article we explore the historical inflation sensitivities of a range of different investments and present the benefits of both risk-
balanced asset allocations and dynamic directional strategies to prepare for uncertain times.
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