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In this paper we present a novel approach to investing across equity, bond, currency and commodity markets. “Economic trend” capitalizes
on the tendency for new information to have a persistent impact on asset prices by positioning in each market on the basis of trends in
macroeconomic fundamentals. This hypothetical strategy has realized consistently attractive risk-adjusted returns over a 50+ year sample,
and performance is pervasive across both markets and measures. It exhibits low correlation to traditional risk premia on average and tends
to perform exceptionally well during drawdown periods for traditional asset classes. While economic trend is a close relative of price trend-
following—both approaches aim to capitalize on the tendency of markets to systematically under-react to news—the two strategies are
highly complementary. Combining the two leads to improved risk-adjusted performance and more robust drawdown protection than price
trend-following alone.

This document has been provided to you solely for information purposes and does not constitute an offer or solicitation of an offer or any advice or recontrendation to purchase
any securities or other financial instruments and may not be construed as such. The factual information set forth herein has been obtained or derived fromsources believed by the
author and AQR Capital Managemnrent, LLC (“AQR) to be reliable but it is not necessarily all-inclusive and is not guaranteed as to its accuracy and is not to be regarded as a
representation or warranty, express or inplied, as to the information’s accuracy or conrpleteness, nor should the attached information serve as the basis of any investment decision.
This document is not to be reproduced or redistributed to any other person. The information set forth herein has been provided to you as secondary informetion and should not be

the primary source for any investrrent or allocation decision. Past performance is not a guarantee of future performance.

This material is not research and should not be treated as research. This paper does not represent valuation judgments with respect to any financial instrument, issuer, security or
sector that may be described or referenced herein and does not represent a formal or official view of AQR The view's expressed reflect the current views as of the date hereof

and neither the author nor AQR undertakes to advise you of any changes in the views expressed herein.

The information contained herein is only as current as of the date indicated, and may be superseded by subsequent merket events or for other reasons. Charts and graphs provided
herein are for illustrative purposes only. The information in this presentation has been developed internally and/or obtained fromsources believed to be reliable; how ever, neither
AQR nor the author guarantees the accuracy, adequacy or conpleteness of such information. Nothing contained herein constitutes investment, legal, tax or other advice nor is it to
be relied on in making an investrent or other decision. There can be no assurance that an investrrent strategy will be successful. Hstoric market trends are not reliable indicators of
actual future market behavior or future performance of any particular investrment w hich may differ materially, and should not be relied upon as such.

The information in this paper may contain projections or other forw ard-looking statemments regarding future events, targets, forecasts or expectations regarding the strategies
described herein, and is only current as of the date indicated. There is no assurance that such events or targets will be achieved, and may be significantly different fromthat shown
here. The information in this document, including statements concerning financial market trends, is based on current market conditions, w hich will fluctuate and may be superseded

by subsequent market events or for other reasons.



HYPOTHETICAL PERFORVANCE RESULTS HAVE MANY INHERENT LIMTATIONS, SOVE OF WHCH, BUT NOT ALL, ARE DESCRBED HERAN. NO REFRESENTATION IS BENG MADE
THAT ANY FUND OR ACCOUNT WILL ORIS LIKELY TO ACHEVE PROFITS OR LOSSES SIMLAR TO THOSE SHOWN HEREIN. IN FACT, THERE ARE FREQUENTLY SHARP
DIFFERBNCES BETWEEN HY FOTHETICAL PERFORVANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY REALIZED BY ANY PARTICULAR TRADING PROGRAM ONE OF
THE LIMTATIONS OF HY POTHETICAL PERFORVANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HY FOTHETICAL
TRADING DOES NOT INVOLVE FINANCIAL RISK; AND NO HY FOTHETICAL TRADING RECORD CAN COVPLETELY ACCOUNT FOR THE IMPACT OF FINANCIAL RISK INACTUAL
TRADING. FOREXAMPLE, THE ABILITY TO WITHSTAND LOSSES OR TO ADHERE TO A PARTICULAR TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERAL POINTS
THAT CANADVERSHLY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUVEROUS OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE IMFLEVENTATION
OF ANY SPECIFIC TRADING PROGRAM WHCH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF HY PFOTHETICAL PERFORMANCE RESULTS, ALL OF WHCH CAN
ADVERSH.Y AFFECT ACTUAL TRADING RESULTS. The hypothetical performance results contained herein represent the application of the quantitative nodels as currently in effect
on the date first written above and there can be no assurance that the nodels will remain the sane in the future or that an application of the current nodels in the future will produce
similar results because the relevant market and econorric conditions that prevailed during the hypothetical performance period will not necessarily recur. Discounting factors may be
applied to reduce suspected anonlies. This backtest’s return, for this period, may vary depending on the date it is run. Hypothetical performance results are presented for
ilustrative purposes only. In addition, our transaction cost assunptions utilized in backtests, w here noted, are based on AQR Capital Managenrent, LLC's, (“AQR')’s historical
realized transaction costs and market data. Certain of the assunptions have been made for nodeling purposes and are unlikely to be realized. No representation or warranty is made
as to the reasonableness of the assunptions made or that all assurrptions used in achieving the returns have been stated or fully considered. Changes in the assunptions may have

a material inpact on the hypothetical returns presented. Actual advisory fees for products offering this strategy may vary.
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